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Division 66:  State Supply Commission, 1 513 000 - 
Ms J.A. Radisich, Chairman.   

Ms A.J. MacTiernan, Minister for Planning and Infrastructure. 

Mr P.R. Turner, Acting Chief Executive Officer. 

Mr M. Braganza, Manager, Business Services.   

Ms A.J. MacTIERNAN:  Can I make a couple of introductory comments? 

The CHAIRMAN:  No.  

Mr R.F. JOHNSON:  The minister does not need to.  

Ms A.J. MacTIERNAN:  I usually do, but okay, that is fine.  

Mr R.F. JOHNSON:  It is usually done to waste time.   

Ms A.J. MacTIERNAN:  It is usually done because members opposite do not have enough questions.   

Mr R.F. JOHNSON:  The minister did not get to crush the grapes with me, so I want to hear her say those words!  

The CHAIRMAN:  We will commence questions and I am sure the minister will elucidate her comments 
through the questioning process. 

Mr R.F. JOHNSON:  We are very flexible, Madam Chairman. 

The CHAIRMAN:  Order!  I remind the member for Hillarys that he has the call.   

Ms A.J. MacTIERNAN:  There are more positions than the Karma Sutra, as he always says. 

Mr R.F. JOHNSON:  We have been working quite well most of the time with the minister and her expert 
advisers.  If the Chairman does not want to let her speak, who am I to argue?   

I refer to the second of the significant issues and trends.   

Mr J.N. HYDE:  What page number? 

Mr C.J. BARNETT:  The member for Perth is an embarrassment.   

Ms A.J. MacTIERNAN:  I think the member for Perth is simply trying to assist the member for Hillarys.  

Mr R.F. JOHNSON:  He thinks he is in the Chair. 

Ms A.J. MacTIERNAN:  He is attempting to assist the member.  What page is the member for Hillarys looking 
at? 

Mr R.F. JOHNSON:  It is page 1101 - for those who are a bit slow at learning these things.  It refers to the State 
Supply Commission and is the second dot point! 

Ms A.J. MacTIERNAN:  Can we clarify which division we are dealing with? 

The CHAIRMAN:  We are on division 66, page 1101, the second dot point. 

Mr R.F. JOHNSON:  I wish the member for Perth would remember standing orders on all the other occasions 
that he is in this place. 

The CHAIRMAN:  The member for Hillarys can ask his question.   

Mr R.F. JOHNSON:  Madam Chair, I seek your protection from the member for Perth.  He is being a bully. 

Mr C.J. BARNETT:  The member for Perth is doing what he can to disrupt this committee.  I ask that you either 
bring him to order, Madam Chair, or ask him to leave. 

The CHAIRMAN:  I call all members to order while the minister finds the page, and then we shall proceed with 
the member for Hillarys’ question.  

Ms A.J. MacTIERNAN:  Do we have the page?   

Mr R.F. JOHNSON:  I have had the page all the time.  It is 1101.  I refer to the second of the significant issues 
and trends.  It states that the State Supply Commission will continue to play a key role in the implementation of 
the procurement reform agenda.  It goes on to say that the revised policy will come into effect on 1 July and that 
its impact on both procurers and suppliers is being closely monitored.  Can one of the advisers explain in more 
detail the new key role that it is playing and what the policy will be?  
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Ms A.J. MacTIERNAN:  It is largely run by the Department of Treasury and Finance. However, the State 
Supply Commission will have a role in that.  Some of the key projects that the State Supply Commission will 
work on are the review of the State Supply Commission’s policies and guidelines, and a review of all existing 
procurement documentation for the purchase of goods and services.  The review will develop a library of 
standard procurement documents to be utilised across government, including the redevelopment of general 
conditions of contract for goods and services, and the development of standardised templates for obtaining 
quotations and calling requests.  It will also include the development of a generic contract process mapping 
schematic that comprehensively identifies the best practice contract process to be adopted across government 
arising from the procurement reforms.  The procurement reforms are centred around a centralised and aggregated 
purchasing system. 

[3.20 pm] 

Mr R.F. JOHNSON:  Is the minister saying that it is a centralised purchasing system, because that does not 
square with the buy-local policy? 
Ms A.J. MacTIERNAN:  The buy-local policy has been woven into the proposal.  It is recognised that an 
aggregated system could potentially conflict with the buy-local policy.  There are exceptions in the policy.  In 
particular, there is the capacity for local regional government offices to buy locally and to have complete 
discretion for purchases of up to the sum of $50 000. 
Mr R.F. JOHNSON:  Will the policy still be maintained? 
Ms A.J. MacTIERNAN:  Yes, the buy-local policy will still be maintained and will not be undermined by this 
process.  It is recognised that the buy-local policy must be an exception to the general policy.   
Mr R.F. JOHNSON:  Have there been any problems with the Australian New Zealand Government Procurement 
Agreement when it has taken precedence over the buy-local policy? 

Ms A.J. MacTIERNAN:  The ANZGPA states that there will be no discrimination between any State or New 
Zealand or Australia in the supply of goods.  That policy is in place across Australia.  My understanding is that 
we have been able to still work with the buy-local policy around that agreement.   
Mr COLES:  The ANZGPA, to which Western Australia is a signatory, is the existing policy to which we still 
adhere.  At the moment Western Australia has not re-signed the new ANZGPA for the very reason that we are 
concerned about small business.   
Ms A.J. MacTIERNAN:  We have not re-signed the agreement or re-entered the policy, until such time as we 
can address those concerns about small business.   
Mr COLES:  The existing policy stands. 
Mr R.F. JOHNSON:  Is that the buy-local policy? 

Mr COLES:  No, it is the ANZGPA policy. 

Ms A.J. MacTIERNAN:  Can I ask that we provide supplementary information on the position of the re-signing 
of that agreement and the issue surrounding it? 
[Supplementary Information No A48.] 
Mr J.N. HYDE:  On page 1101 the final dot point of the significant issues and trends refers to StateFleet’s 
financial performance.  Will the minister refresh my memory on what system this is replacing and why the 
Government is getting returns from this investment? 
Ms A.J. MacTIERNAN:  I believe this is to do with the wind up of the Matrix arrangement.  Perhaps Mr Tyler 
will explain the financial difficulties we were left with as a result of the Matrix arrangement and how we have 
worked our way through them. 
Mr TYLER:  The Matrix arrangement was put in place in 1996.  It had external structure financial arrangements 
that were heavily dependent on tax benefits to make them viable.  A series of tax law changes brought about a 
raft of reforms and essentially did away with the tax benefits that made the arrangement economic for the State.  
The Government then had to take some fairly prompt action to negotiate with other parties and finally terminate 
that arrangement and put in place a government-owned fleet funding arrangement that was essentially StateFleet.  
That has been in operation for two and a half years since the termination of the Matrix arrangement in late 2001.  
Since that time it has been progressively refining the business model.  Some of the benefits that have come out of 
that are better discipline and better business rules that have been formalised into an agency general agreement so 
that all the business is on a sounder commercial basis from the Government’s point of view and all the agencies 
have more certainty about the operations.  The agencies have also been provided with more flexibility in the 
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lease terms they can have and the specifications of the cars.  The general level of lease rents has been reduced 
compared with that under Matrix for comparable market condition. 

Ms A.J. MacTIERNAN:  Could we just have information to give us some idea of the cost comparison for the 
leasing of an average car under the two systems? 

Mr C.J. BARNETT:  The minister is now asking questions. 

Ms A.J. MacTIERNAN:  I am getting clarification for the member for Perth, because it was part of his question.  
Could the member for Perth clarify what he wants to know? 

Mr J.N. HYDE:  I would like, if it is possible, to have a ballpark figure for the comparison between the two 
systems. 

Mr TYLER:  We can do that at vehicle level, but I would need to provide that by way of supplementary 
information, if the minister agrees.  It varies a lot depending on the types of vehicles. 

Ms A.J. MacTIERNAN:  We will provide that to the member informally. 

Mr R.F. JOHNSON:  The Treasury was basically responsible for the Matrix plan at the time - 

Mr J.N. HYDE:  Was the member the Minister for Works? 

Mr R.F. JOHNSON:  No, I was not.   

Ms A.J. MacTIERNAN:  He was the minister for lame excuses: “The Treasury made me do it.  The dog ate my 
homework”.   

Mr R.F. JOHNSON:  I think the Under-Treasurer was very keen on the Matrix plan.  I know that Contract and 
Management Services had some concerns about it at the time. 

Ms A.J. MacTIERNAN:  I do remember Hon Max Evans being an absolute zealot in promoting this scheme, 
which I find a bit odd. 

Mr R.F. JOHNSON:  Perhaps the initial idea was okay, but unfortunately the value of second-hand cars went 
down.  That is what caused the problems.  I have always preferred a system in which the Government owned the 
cars.   

The CHAIRMAN:  Can we clarify the question to the minister? 

Mr R.F. JOHNSON:  Did the minister understand everything I said? 

[3.30 pm] 

Ms A.J. MacTIERNAN:  This is the sort of James Joycean stream of consciousness that we have come to know 
and love from the member for Hillarys.   

Mr F.M. LOGAN:  I refer to the last dot point on page 1101, which has just been referred to by the member for 
Perth.  It refers to StateFleet in general and its financial performance.  The minister’s adviser has just made a 
statement about the flexibility available to agencies in car leasing arrangements within StateFleet.  I want to ask 
the minister about the choice of car that is available, particularly when fuel efficiency and emissions are 
considered.  As the chair of the greenhouse task force, I know that the ability of agencies to choose cars that may 
be more fuel efficient and greenhouse friendly than others has been a fairly sore subject in government circles.  
Will that policy change?  Has there been more far-sighted thinking on leasing arrangements within agencies?   

Ms A.J. MacTIERNAN:  We are yet to move to a whole-of-government position on this issue, but work is afoot 
to consider it.  As the member knows, within some agencies, particularly in the planning and infrastructure 
portfolio, new rules have been put in place for four-cylinder vehicles and the trialling of the Toyota Prius hybrid 
electric car.  That work is being monitored and will be fed in through the Department of Treasury and Finance to 
identify more clearly the financial savings from those sorts of measures.  That will be part of some 
considerations that will be done across government.  We will be looking at the emissions, as well as, 
importantly, cost savings.  As fuel prices increase dramatically, there will be an even more cogent argument for 
early action in that regard.   

Mr R.F. JOHNSON:  I refer to the fourth dot point under significant issues and trends on page 1101.  The 
minister will not know the answer to this question, but her advisers will.  How many complaints has the State 
Supply Commission received in perhaps the past three, four or five years from tenderers about appeals against 
either contracts that have been let for goods or services or works tenders?   

Ms A.J. MacTIERNAN:  I do not know whether that data is available.  As the member will be aware, often 
people are aggrieved in the tender process because they have missed out.  They always feel that it must have 
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something to do with the process.  The fact that there is a complaint does not always mean that there is a 
reasonable complaint or that there is a problem.   

Mr R.F. JOHNSON:  I agree with the minister’s comments, and I am not arguing with that.  People do feel 
aggrieved, but whether they are justified in feeling aggrieved is another matter.  I wondered whether there had 
been an increase in the number of people who feel aggrieved.  What are the statistics for that?  Part of the 
purpose of the State Supply Commission is to listen to and monitor and review those cases in which suppliers of 
goods and services or works tenderers feel aggrieved.   

Ms A.J. MacTIERNAN:  My advice is that the figure has remained fairly static over time; there has not been any 
particular increase.  There will always be complaints, but the number has been pretty static.   

Mr J.J.M. BOWLER:  Earlier we touched on the buy local policy.  Is there any move to strengthen that policy in 
country towns, particularly for the purchase of vehicles?  Because of the number of vehicles involved, 
sometimes country dealers cannot supply them.  Basically, the dealers in Perth get the vehicles straight from the 
Holden or Ford factory anyway.  There is no reason that the country dealers could not do that if they were 
offered that chance.   

Ms A.J. MacTIERNAN:  Under this new program, local managers have the capacity to approve at their absolute 
discretion purchases up to $50 000.  A new vehicle purchase clearly could come within that limit.  We have 
strengthened the buy local policy.   

Mr TURNER:  This is a frequently asked question.  One of the reasons that many vehicles are purchased from 
the Perth area is that the vehicles for the Police Service and those types of agencies require special fit outs.  The 
Perth dealers are the only ones that have the specialist ability to fit out those vehicles.  In many instances, that is 
why the vehicles come from Perth.   

Ms A.J. MacTIERNAN:  Under these provisions, there would be the capacity to buy locally vehicles that do not 
require that sort of fit out.   

Mr J.J.M. BOWLER:  The country dealers could do exactly the same as the Perth dealers, because the cars still 
end up in Kalgoorlie in my case, or in Geraldton or Bunbury, as police vehicles.  The Holden dealers in those 
towns would do exactly the same as the Perth dealers, and simply organise the vehicle to come straight from the 
factory to the fit out section.   

Ms A.J. MacTIERNAN:  I think Mr Turner is saying that only one place does that sort of fit out.  This matter 
needs to be directed to the Department of Treasury and Finance, which conducts that contract.  The State Supply 
Commission does not have any direct involvement in that contract.   
Mr R.F. JOHNSON:  What the member for Eyre has said is quite right.  The former member for Geraldton had 
exactly the same concerns about police vehicles and other government vehicles.  There is one place in Perth that 
does the fit out, but that does not mean that the vehicles cannot be purchased and sold through the local dealers 
in country towns.  When I was the minister I looked at that issue and tried to ensure that it happened.   

Ms A.J. MacTIERNAN:  What did the member manage to do in that regard?   

Mr R.F. JOHNSON:  This was towards the end of our time in government. 

Ms A.J. MacTIERNAN:  In those last couple of very vigorous months!   
Mr R.F. JOHNSON:  The minister has asked what I managed to do.  I implemented the buy local policy all 
around the State, for which this Government is now getting the glory.  It was welcomed with open arms by all 
the country towns and regional areas.  There were a couple of little hitches, such as with the police cars, as the 
member for Eyre has said.  We were working on that issue when this lot came into government.  I am sorry to 
hear that the minister’s counterpart in the other place has not taken up those issues and dealt with them, because 
he should have done so.   
Ms A.J. MacTIERNAN:  I want to clarify this.  I am not suggesting in any way, shape or form that the minister 
has not taken up those issues.  However, because this item is administered through the Department of Treasury 
and Finance, it is probably more appropriate to take it up with that department. 
The appropriation was recommended. 
[3.50 pm] 
 


